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Main traits - Norwegian agriculture
• About 42 000 farmers on 350 000 sqkm
• Around 90 000 persons working incl industries
• Strong cooperatives market regulators
• Outside EU – part of EEA-agreement



Main challenges

• 20% more mouths in 2030?
• Self suffiency degree should

be improved
• Only 3% arable land
• Scaresly populated

– 14 persons/km2

• Small farms
– 26 cows
– 23 hectars

• High costs

• Growing season half
of the Paris basin
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Import of cheese to Norway (HS: 04.06)

⋅ Norwegian export of Cheese for 2016 was11 858 ton.



Development of Norwegian Agricultural trade

π Handelsbalanse: 2000 = -13, 2 milliardar kr, 2016 = -52,1
π Handelsbalanse med EU: 2000 = -8, 4 milliardar kr, 2016 = -33,6



The Norwegian Agricultural model

• 1905-1928, 1995 Tariffs,
• 1930/1936 Law of market regulation
• 1950- State – Farmers union agreement

• Yearly negotiations
• Cooperatives
• Family farming (priceregulation, odal-

law, quotas (milk), max limits (pig, hen,
broiler)

• Production distribution grain - milk



Why is there an agricultural policy
• To secure enough food to falling prices

– Avoid to low profitt due to excess production
• Difficult regulation on farm level

– Stable demand
• To avoid regression of self-exploiting family farms to

subsistence farming
• To limit price variability leading to indebtness and

reduction of production
• To neutralize differences in production conditions
• To secure future investment and productivity gain
• To secure public goods
• To make possible a democratic distribution of land











The long term situation

When agriculture meets
technology -agriculture
overshoots
1930’s – 1980- (x 2007-13)
1990’s – 2010’s

Exception 2007-13

• Roosevelt agricultural
adjustment act and the
making of moder
agricultural policy



Agricultural politicy – a buffer
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Main policy set in negotiations
• Annual negotiations between the state and the two

farmers organisations
• Lead by ministry of AG
• Approved by Parliament
• Split - but increasing political consensus on system

and policy



What do we negotiate about?

• Target prices
• Subsidies

• Do NOT negotiate:
-Tariffs and importregulations
-Taxes
-Rules and regulations

• The outcome gives us RIGHTS, but also a DUTIES
• Do not negotiate about a guaranteed minimum farm income,

but about the possibilities for farmers to make an income



Target prices
• Maximum price on representative goods for meat,

grain, vegetables, egg and milk
• Not the price the farmer will receive; further out in

the foodchain i.e after the pig is slaughtered
• Reflect the price paid in a balanced market and with

the exisiting level of tariffs
• Market regulation is linked to the target prices



Milkprice – Norway vs Arla Dk
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Turnover (bn) og employment (‘1000)
NO vs SE ag processing

0

20

40

60

80

100

120

140

160

180

200

Sysselsetting Omsetning

Norge
Sverige



This is the third year in a row that farmers have seen financial losses on corn
production. The national average total for the 3 years is $175.23.





Market regulation system
• Balance flow of products
• Costs paid by producers

through fee
• Regulation, information

and competence building
• Administered by farmer

owned coops
• Milk, meat, cereals



Finely tuned area
subsidies (US$/haa)

• 7 zones

• Highest rate where production
conditions are poorest

• Rates differentiated after:
• type of production
• geography
• size of each farm (Haa)

3 = 152

1 = 115

7 = 393

6 = 347

5 = 293

4 = 152

3 = 152



Differentiated livestock subsidies

• Type of livestock
• Number of animals per farm
• Subsidy for outfields



Regulations of production

Quotas for milkproduction Max size for eggs, pigs and chicken



Regulation of properties

• Plight of living on the farm (5/10 years)
• No-split rule for the property
• Allodial law, right to buyback sold property for

brothers, sisters and cousins
• Max prize on farms



The invisible hand of the market?



Time for change?

• Norway is a case that shows that agricultural
policy work

• Canada has a part of its agriculture under
market regulation, ie dairy and poultry

• Reregulation i Switzerland
• Alternatives have been tried
• Nothing is as strong as an idea whose time has

come




